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INDEPENDENT AUDITOR’S REPORT

To

The Board of Directors

Behari Lal Engineering Limited (formerly known as Behari Lal Engineering Private
Limited) (formerly known as Behari Lal Ispat Private Limited)

Village Salani, Amloh Road,

Mandi Gobindgarh-147301, Punjab

We have audited the accompanying Special Purpose Ind AS Financial Statements of
Behari Lal Engineering Limited (formerly known as Behari Lal Engineering Private
Limited) (formerly known as Behari Lal Ispat Private Limited) (CIN:
U27109PB1995PLC016490), which comprise the balance sheet as at March 31, 2023,
and the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and cash flow statement for the year then ended, and
notes to the financial statements, including a summary of material accounting policies
and other explanatory information (hereinafter referred to as “the special purpose
financial statements”).

These special purpose financial statements have been prepared by the Management of
the Company in accordance with the recognition and measurement principles of Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013
read with the rules made thereunder and other accounting principles generally accepted
in India (collectively referred to as “Ind AS”), solely for the purpose of inclusion in the draft
red herring prospectus (DRHP) to be filed by the Company with the Securities and
Exchange Board of India (SEBI) under the Securities and Exchange Board of India (Issue
of Capital and Disclosure Requirements) Regulations, 2018, as amended (“SEBI ICDR
Regulations”), in connection with the proposed Initial Public Offering (IPO) of the
Company’s equity shares.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the state of affairs, results of operations and cash flows of the
Company in accordance with Ind AS and the requirements of SEBI's communication to
the Association of Investment Bankers of India (AIBI); this includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

ludhiana | new delhi | mumbai | chandigarh



Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Standards on Auditing issued by the
Institute of Chartered Accountants of India (ICAl). Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Emphasis of Matter

We draw attention to Note 2.1 to the Special Purpose Ind AS Financial Statements,
which describes the basis of preparation of these Financial Statements and the fact that
they are not intended to be a presentation in accordance with the Companies Act, 2013.
As a result, the special purpose financial statements may not be suitable for any other
purpose.

Our opinion is not modified in respect of this matter.

Restriction on Distribution and Use

This report is intended solely for the information and use of the Board of Directors of the
Company and for inclusion in the draft red herring prospectus to be submitted to SEBI
and the stock exchanges in connection with the proposed IPO of the Company’s equity
shares and is not intended to be and should not be used by anyone other than these
specified parties or for any other purpose.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the special purpose financial statements give a true and fair view, in all material
respects, of the financial position of the Company as at March 31, 2023, and its financial
performance including other comprehensive income, its changes in equity and its cash




flows for the years and period then ended in accordance with the Ind AS, as described in
the Basis of Preparation of the special purpose financial statements.

For M/s Ashwani & Associates
Chartered Accountants
Firm's Registration No: 000497N

UDIN: 25506955BMMIBO8612
Date: September 8, 2025
Place of Signature: Ludhiana



BEHARI LAL ENGINEERING LIMITED

(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)
(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)

CIN: U27109PB1995PLC016490

Special Purpose Balance Sheet as at 31st March 2023
All amounts in INR Millions, unless otherwise stated

’ Note As at As at
Farticalirs No. 31-Mar-2023 31-Mar-2022
ASSETS
I Non-current assets
(a)  Property, Plant and Equipment 1 599 56 232.10
(b)  Capital work-in-progress 32 52.68 -
(¢) Financial assets
(1) Investments 4 29.49 -
(11) Other financial assets 5 29.27 21.39
(d)  Other non-current assets 6 4.14 581
Total non-current assets 715.14 259.30
2 Current assets
(a)  Inventories 7 599.12 42208
(b)  Financial assets
(1) Trade receivables 8 656.75 454.29
(1) Cash and cash equivalents 9 19 40 2.00
(111) Bank balances other than (11) above 10 3.49 334
(iv)Other financial assets 11 231 0.14
(¢)  Current tax assets (net) 12 - 2.56
(d)  Other current assets 13 36.24 4.56
Total current assets 1,317.31 888.97
TOTAL ASSETS 2,032.45 1,148.27
EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 14 40.00 40.00
(b)  Other equity 15 1,126.45 707.95
Equity share capital to be issued pursuant to the scheme of
() Arrangement for Amalgamation 16 i
Total equity 1,195.94 747.95
Liabilities
I Non-current liabilities
(a)  Financial habilities
(i)  Borrowings 17 303.83 133.63
(b)  Provisions 18 533 458
(¢)  Deferred tax labilities (net) 19 8.66 3.28
Total non-current liabilities 317.82 141.49
2 Current liabilities
(a)  Financial habilities
(i) Borrowings 20 332 56 59 82
(1) Trade payables
(A) Total outstanding dues of micro enterprises and
small enterprises 5 2421 10.17
(B) Total outstanding dues of creditors other than -
micro enterprises and small enterprises 90.07 11398
(1) Other financial habilities 22 4208 37.19
(b)  Other current liabilities 23 2363 3467
(¢) Provisions 24 327 3.00
(d)  Current tax liabilities (net) 12 2.87 -
Total current liabilities 518.69 258.83
TOTAL EQUITY AND LIABILITIES 2,032.45 1,148.27

Corporate information |
Material accounting policies 2
See accompanying notes forming part of special purpose Ind AS financial statements

As per our report of even date attached For and on behalf of the Board of Directors

For Ashwani & Associates Behari Lal Engineering Limited

its (Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)
(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)

S % e

Aditya Dinesh Garg Lovlish Garg
Partner Director Director

Membershi DIN - 00215117 ' DIN - 02000916
\A‘K’Y&\\ Jduncl b e A ,‘(M
Aakarsh Goyal Bhuvnesh Garg Sanjeev Kumar Sehgal

Chief Financial Chief Executive Company Secretary and
Officer Officer Compliance Officer
Membership No. A68134

Place : Ludhiana Place : Ludhiana
Date : 8th September, 2025 Date : 8th September, 2025



BEHARI LAL ENGINEERING LIMITED

(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)
(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)

CIN: U27109PB1995PLC016490

Special Purpose Statement of Profit and Loss for the year ended 31st March 2023

All amounts in INR Millions, unless otherwise stated

i Note For the year ended For the year ended
Fartiowins No. 31-Mar-2023 31-Mar-2022
Income:

| Revenue from operations 25 4,629.28 3.329.32
1l Other income 26 45 34 40.74
111 Total Income (1+11) 4,674.62 3,370.06
IV Expenses:
Cost of materials consumed 27 3,236.52 1,576 .46
Purchase of stock-in-trade 100.24 76545
Changes in inventories of finished goods, work in progress and 28
stock in trade (65.77) (17.56)
Employee benefits expense 29 165.74 108.55
Finance cost 30 33.83 30.62
Depreciation and amortization expense 31 77.36 3152
Other expenses 31 744 .45 579.29
Total expenses (IV) 4,292.37 3,074.33
v Profit before exceptional items and tax (111-1V) 38225 29573
VI Exceptional items -
V11 Profit before tax (V-V1) 382.25 295.73
VIII  Tax expense:
Current tax 94 86 75.10
Deferred tax (1.61) 033
Earlier Year Tax 0.99 1.30
Total tax expense (VIII) 32 94.24 76.73
IX  Profit for the period (VII-VIII) 288.01 219.00
X Other Comprehensive Income / (loss)
A ltems that will not be reclassified to profit or loss
1) Remeasurement gain/(loss) of defined benefit obligation 2.40 1.38
ii) Income tax relating to items that will not be reclassified to 1 (0.60) i
profit or loss (0.35)
Total other comprehensive income/(loss) for the year, net of 1.80 1.03
tax (X)
X1 Total Comprehensive Income for the period (IX+X) 289.81 220.03
X1 Earnings per equity share of 210/- each 33
- Basic 2 4145 54.75
- Diluted 2 4145 54.75
Weighted average equity shares used in computing earnings
per equity share (refer note no. 33)
- Basic 69,49,000 40,00,000
- Diluted 69,49,000 40,00,000

Corporate information
Material accounting policies

-~

See accompanying notes forming part of special purpose Ind AS financial statements

As per our report of even date attached
For Ashwani & Associates

Chartered Accountants

Firm Reglktration Number: 000497N
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Aditya Kumar’ s J,l
Partner "_‘ /i
Membership Nuj

For and on behalf of the Board of Directors
Behari Lal Engineering Limited

(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)
(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)

‘__/—-&

Dinesh Garg
Director
DIN - 00215117

(/A-Icnv:h\-ﬂaoaA b

Place : Ludhiana
Date : 8th September, 2025

Aakarsh Goyal Bhuvnes 2
Chiel Financial Chief Executive
Officer Officer

Place : Ludhiana
Date : 8th September, 2025
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Lovlish Garg
Director

DIN

- 02000916

q‘ njeev Kumar Sehgal

Company Secretary and
Compliance Officer
Membership No. A68134
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BEHARIT LAL ENGINEERING LIMITED

(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)

(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)
CIN: U27109PB1995PLC016490

Special Purpose Cash flow statement for the year ended 31st March 2023

All amounts in INR Millions, unless otherwise stated

Particulars

For the year ended
31-Mar-2023

For the year ended
31-Mar-2022

Cash flow from operating activities

Profit before tax

Adjustments for:

Depreciation and amortisation expense

Unrealised foreign exchange (Gain)/Loss on foreign currency rate
fluctuation

Net (Gain)/Loss on fair valuation of investments measured at fair value
through profit or loss

Liabilities no longer required written back

Net (Gain)/Loss on Property. plant and equipment sold and held for sale
Interest expense

Interest income

Gratuity

77.36
1.26
(3.10)
(0.02)
3383

(3.09)
256

382,25

108.80

295.73

60.10

Operating profit before working capital changes

491.05

355.83

Changes in working capital

Increase/(Decrease) in trade payables and other liabilities
Decrease/(Increase) in trade and other receivables
Decrease/(Increase) in inventories

(44.78)
(167.29)
(55.21)

(267.28)

(28.31)
53.60
(71.66)
(46.37)

Cash generated from operations

223.77

309.46

Income tax paid (net)

(89.94)

(82.24)

Net cash flow from/(used in) operating activities (A)

133.83

2271.22

Cash flow from investing activities

Purchase of property, plant and equipment including intangible assets and
Capital work in progress

Proceeds from sale of property, plant and equipment

Interest received

Net payments for capital advances

Bank balances not considered as cash and cash equivalents:
(Increase)/Decrease in deposit with banks, having original maturity more
than three months but less than twelve months

(Increase)/Decrease in deposit with banks, having original maturity more
than twelve months

(Increase)/Decrease in deposit with banks, having original maturity more
than twelve months but remaining maturity of less than twelve months

(216.68)
045
3.09

0.46

(71.51)

1.46

(0.13)

Net cash flow from/(used in) investing activities (B)

(212.68)

(70.18)

Cash flow from financing activities
Proceeds from issuance of share capital
Proceeds from non current borrowings
Repayment of non current borrowings
Proceeds/(Repayment) of current borrowings
Interest paid

27.22

97.94
(31.94)

12.25
(118.95)
(21.29)
(30.61)

Net cash flow from/(used in) financing activities (C)

93.22

(158.60)

Net increase/(decrease) in cash and cash equivalents (A+B+(C)
Cash and cash equivalents at the beginning of the period

14.37
503

(1.56)
3.56

Cash and cash equivalents at the end of the period *

19.40

2.00

* Comprises

Balances with banks in current account
Cash on hand

Cheque In Hand

17.37
2.03

0.08
0.21
1.71

19.40

2.00

See accompanying notes to the special purpose Ind AS financial statements

As per our report of even date attached
For Ashwani & Associates

Place : Ludhiana
Date : 8th September, 2025

V4-Jcou )

Aakarsh Goyal
Chief Financial
Officer

Dinesh Garg
Director
DIN - 00215117

Place : Ludhiana
Date : 8th September, 2025

For and on behalf of the Board of Directors
Behari Lal Engineering Limited
(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)
(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)

u__/L

Chief Executive
Officer

Director
DIN - 02000916

Bhuvnesh Garg %‘rs{]gnl

Company Secretary and
Compliance Officer
Membership No, A68134



w)

BEHARI LAL ENGINEERING LIMITED
(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)
(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)

CIN: U27109PB1995PLC016490

Special Purpose Statement of Changes in Equity
All amounts in INR Millions, unless otherwise stated

A. Equity Share capital

(1) For the vear ended 31-Mar-202

Balance as at beginning of the

Pursuant to scheme of

Balance as at beginning of

Ch:;nges in Equity

Restated balance at

Changes in equity

Balance as at the end

previous year 01-Apr-2022 merger# the previous year 01-Apr- | Share Capital due | the beginning of the share capital of the previous year
2022 (Post Merger) to prior period current reporting | during the current 31-Mar-2023
eITors period vear
40.00 - 40.00 40.00 40.00 - 40.00
(2) For the year ended 31-Mar-202
Balance as at beginning of the Changes in Equity Restated balance at the | Changes in equity | Balance as at the end
previous vear 01-Apr-2021 Share Capital due to | beginning of the previous share capital of the previous vear
prior period errors reporting period during the 31-Mar-2022
previous year
40.00 - 40.00 - 40.00
B. Other Equity
(1) For the year ended 31-Mar-2023
Statement of changes in Other Equity for the year ended 31-Mar-2023
Particulars Other equity Total
Reserves and Surplus
Equity Component of Capital reserve Securities Retained Earnings | Remeasurement
Compound financial premium of Defined benefit
Instruments obligation
Balance as at beginning of the - 4.90 8384 620.00 (0.79) 707.95
current year 01-Apr-2022 .
Pursuant to scheme of merger# 52.30 - - 95.63 1.85 149.78
Difference  between  the  net - - (21.09) - (21.09)
identifiable  assets acquired and
wonsideration paid on mereert
Balance as at beginning of the 5230 4.90 83.84 694 54 1.06 836.64
current vear 01-Apr-2022 (Post
Remeasurement gain/(loss)  of] - - - - 1.80 180
defined benefit obligation (net of .
Profit for the year transferred from - - - 288.01 - 288 01
istatement of profit and loss . |
Balance as at the end of the current 52.30 490 83.84 98255 2.86 1,126 45 |
vear 31-Mar-2023 J
(2) For the year ended 31-Mar-2022
Statement of changes in Other Equity for the year ended 31-Mar-2022
Particulars Other equity Total
Reserves and Surplus
Equity Component of Capital reserve Securities Retained Eamings | Remeasurement
Compound financial premium of Defined benefit
__Instruments obligation e )
Balance as at beginning of the - 4.90 83.84 401.00 (1.82) 487 92
previous vear 01-Apr-2021
Remeasurement gain/(loss) of] - . - 103 103
defined benefit obligation (net of
Profit for the year transferred from - 219.00 - 21900
statement of profit and loss
Balance as at the end of the previous - 490 8384 620.00 (0.79) 707 95
vear 31-Mar-2022 —

# refer note no. 46

(This space has been lefi blank intentionally)




BEHARI LAL ENGINEERING LIMITED
“(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)

(Formerly Known as BEHARI LAL ISPA T PRIVATE LIMITED)

CIN: U27109PB1995PLC016490

Special Purpose Statement of Changes in Equity

C. Equity share capital to be issued pursuant to the scheme of Arrangement for Amalgamation#

(1) For the year ended 31-Mar-2023

Balance as at beginning of the
previous year 01-Apr-2022 (Pre
Merger)

Pursuant to scheme of
merger#

Balance as at beginning of
the previous vear 01 -Apr-

2022 (Post Merger)

Changes in Equity

Restated balance at
the beginning of the
current reporting
period

Share Capital due
Lo prior period
errors

Balance as at the end of the previous year

31-Mar-2023

29.49

2949

- 29.49

29.49

#refer note no. 46

As per our report of even date attached

For Ashwani & Associates
Chartgred Accountant

Place : Ludhiana
Date : 8th September, 2025

For and on behalf of the Board of Directors

Behari Lal Engineering Limited

v__/—L

Dinesh Garg
Director
DIN - 00215117

Aaiovsin e%ovfk 1

Aakarsh Goyal Biuvnesh Garg
Chief Financial Chief Executive
Officer Officer

Place : Ludhiana
Date : 8th September, 2025

(Formerly Known as BEHARI LAL ENGINEERING PRIVATE LIMITED)
(Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED)

Lovlish Garg
DIN - 02000916

Director
%ﬁr}ar Sehgal

Company Secretary and
Compliance Officer
Membership No. A68134



BEHARI LAL ENGINEERING LIMITED (Formerly Known as BEHARI [LAL
ENGINEERING PRIVATE LIMITED) (Formerly Known as BEHARI LAL ISPAT PRIVATE
LIMITED)

Notes to the Special Purpose Ind AS Financial Statements for the year ended 31% March, 2023

1. Corporate Information

BEHARI LAL ENGINEERING LIMITED (Formerly Known as BEHARI LAL ENGINEERING
PRIVATE LIMITED) (*the Company™) (CIN: U27109PB1995PLC016490) (Formerly Known as
BEHARI LAL ENGINEERING PRIVATE LIMITED from 4" September, 2024 to 20" September,
2024) (Formerly Known as BEHARI LAL ISPAT PRIVATE LIMITED till 3" September, 2024) is
an unlisted public company domiciled in India and incorporated under the provisions of Companies
Act. The registered office of the Company is situated at Village- Salani Amloh Road, Mandi
Gobindgarh, Punjab, India-147301. The Company is engaged in the business of manufacturing and
trading of Iron and Steel products such as Ingot, Steel Casting, Metal Rolls and Alloy and Non-
Alloy Round, Flat, Hex and Square etc.

The Special Purpose Ind AS Financial Statements are approved for issue by Companies Board of
Directors on September 8, 2025.

2. A. Material accounting policies / critical accounting estimates and judgements

I. Statement of Compliance
The Special Purpose Ind AS Financial Statements of the company comprise the balance sheet as at
March 31, 2023, and the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and cash flow statement for the year then ended, and notes to the
financial statements, including a summary of material accounting policies and other explanatory
information (hereinafter referred to as “the special Ind AS purpose financial statements”).
The Special Purpose Ind AS Financial Statement have been prepared by the Company after giving
into effect to the recognition and measurement principle of the Indian Accounting Standards (“IND
AS”) prescribed under section 133 of the Companies Act, 2013 (“the Act”) read with the Companies
(Indian Accounting Standard) Rules, 2015, as amended from time to time.
The above Financial were prepared under previous GAAP and in compliance with Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, solely
for the purpose of inclusion in the draft red herring prospectus (DRHP) to be filed by the Company
with the Securities and Exchange Board of India (SEBI) in connection with the proposed Initial
Public Offering (IPO) of the Company’s equity shares.
The Special Purpose Ind AS Financial Statements have been prepared on going concern basis and
all the applicable Ind AS effective as on the reporting dates have been complied with.

II. Basis of preparation of Special Purpose Ind AS Financial Statements
The Special Purpose Ind AS Financial Statements have been prepared under the historical cost
convention on accrual basis except for certain financial instruments which are measured at fair
value.

accounting policy hitherto in use.




BEHARI LAL ENGINEERING LIMITED (Formerly Known as BEHARI LAL
ENGINEERING PRIVATE LIMITED) (Formerly Known as BEHARI LAL ISPAT PRIVATE
LIMITED)

Notes to the Special Purpose Ind AS Financial Statements for the year ended 31%' March, 2023

Special Purpose Ind AS Financial Statements, which describes the basis of preparation of these
Financial Statements and the fact that they are not intended to be a presentation in accordance with
the Companies Act, 2013. As a result, the special purpose financial statements may not be suitable
for any other purpose.

Functional and presentation currency

The functional currency of the company is Indian rupee (Z). The Special Purpose Ind AS Financial
Statements are presented in Indian rupees () and all values are rounded to nearest million to two
decimals, unless otherwise stated.

Use of estimates and judgements

The preparation of Special Purpose Ind AS Financial Statements, in conformity with Ind AS
requires management to make estimates, judgements and assumptions. These estimates, judgements
and assumptions affect the application of accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the Special Purpose Ind
AS Financial Statements and reported amounts of revenues and expenses during the period. The
application of accounting policies that require critical accounting estimates involving complex and
subjective judgements and use of assumptions in these Special Purpose Ind AS Financial Statements
have been disclosed in notes. Accounting estimates could change from period to period. Actual
results could differ from those estimates. Appropriate changes in estimates are made as management
become aware of changes in circumstances surrounding the estimates. Changes in estimates are
reflected in the Special Purpose Ind AS Financial Statements in the period in which changes are
made, and if material, their effects are disclosed in the notes to the Special Purpose Ind AS Financial
Statements.

Current versus Non- current classification
The company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:
Expected to be realized or intended to be sold or consumed in normal operating cycle.
a. Held primarily for the purpose of trading.
b. Expected to be realized within twelve months after the reporting period, or
c¢. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.
All other assets are classified as non-current.

A Liability is treated as current when:
a. It is expected to be settled in normal operating cycle.
b. It is held primarily for the purpose of trading.
c. It is due to be settled within twelve months after the reporting period, or
d. There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
The company classifies all other liabilities as non-current.

A
Fair Value Measurement (eRN:000 qu,am\

LUDHIANA




BEHARI LAL ENGINEERING LIMITED (Formerly Known as BEHARI LAL
ENGINEERING PRIVATE LIMITED) (Formerly Known as BEHARI LAL ISPAT PRIVATE
LIMITED)

Notes to the Special Purpose Ind AS Financial Statements for the year ended 31% March, 2023

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

(i) In the principal market for the asset or liability, or

(ii) In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose Ind
AS Financial Statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 —Inputs are not based on observable market data (unobservable inputs). Fair values are
determined in whole or in part using a valuation model based on assumptions that are neither
supported by prices from observable current market transactions in the same instrument nor are
they based on available market data.

For assets and liabilities that are recognized in the Special Purpose Ind AS Financial Statements on
a recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period or each case.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of

the fair value hierarchy as explained above. //7;“ B ASsy
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BEHARI LAL ENGINEERING LIMITED (Formerly Known as BEHARI LAL
ENGINEERING PRIVATE LIMITED) (Formerly Known as BEHARI LAL ISPAT PRIVATE
LIMITED)

Notes to the Special Purpose Ind AS Financial Statements for the year ended 31% March, 2023

This note summarizes accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

e Disclosures for valuation methods, significant estimates and assumptions

¢ Quantitative disclosures of fair value measurement hierarchy

e Investment in unquoted equity shares financial instruments

e Financial instruments

VII. Business combination under common control

Business combinations involving entities or businesses under common control are accounted for
using the pooling of interest method. Under pooling of interest method, the assets and liabilities of
the combining entities or businesses are reflected at their carrying amounts after making adjustments
necessary to harmonise the accounting policies. The financial information in the Special Purpose
Ind AS Financial Statements in respect of prior periods is restated as if the business combination
had occurred from the beginning of the preceding period in the Special Purpose Ind AS Financial
Statements, irrespective of the actual date of the combination. The identity of the reserves is
preserved in the same form in which they appeared in the Special Purpose Ind AS Financial
Statements of the transferor and the difference, if any, between the amount recorded as share capital
issued plus any additional consideration in the form of cash or other assets and the amount of share
capital of the transferor is transferred to capital reserve.

VIII. Property, plant and equipment
On transition to Ind AS, the company has adopted optional exception under Ind AS 101 to continue
with the carrying value for all of its Property, Plant and Equipment as recognized in the Special
Purpose Ind AS Financial Statements as at the date of transition to Ind AS, measured as per the
previous GAAP and used that as its deemed cost.

All items of property, plant and equipment are stated at cost less accumulated depreciation and
impairment if any. Freehold land is stated at cost and not depreciated. The Cost of an item of
Property, Plant and Equipment comprises:

» lIts purchase price net of recoverable taxes wherever applicable and any attributable
expenditure (directly or indirectly) for bringing the asset to its working condition for its
intended use.

Subsequent expenditures relating to property, plant and equipment is capitalized only when
it is probable that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably.

Initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located, if any, the obligation for which an entity incurs either where the item is
acquired or as a consequence of having used the item during a particular period for purposes
other than to produce inventories during that period.

Y

Y

Depreciation on property, plant and equipment has been provided on the written down value

—

cases:



BEHARI LAL ENGINEERING LIMITED (Formerly Known as BEHARI LAL
ENGINEERING PRIVATE LIMITED) (Formerly Known as BEHARI LAL ISPAT PRIVATE
LIMITED)

Notes to the Special Purpose Ind AS Financial Statements for the year ended 31 March, 2023

Category Useful Life
Plant and Machinery and Solar Power |20 to 40 years
Plant
Office Equipment 5 to 10 years
Electrical Installation 10 to 20 years
ILab Equipment and Spectrometer 10 to 20 years

Depreciation is calculated on pro-rata basis from the date of installation till the date the asset is sold
or discarded.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance
sheet date is classified as capital advances under other non-current assets and the cost of assets not
put to use before such date are disclosed under Capital work-in-progress. The depreciation method,
useful lives and residual value are reviewed periodically and at the end of each reporting period.

Intangible Assets

Intangible assets are stated at cost less accumulated amount of amortisation and impairment if any.
Intangible assets are amortised over their respective individual estimated useful lives on a straight-
line basis, from the date that they are available for use. The estimated useful life of an identifiable
intangible asset is based on a number of factors including the effects of obsolescence etc. The
amortization method, estimated useful lives are reviewed periodically and at end of each reporting
period.

Impairment of Non-financial assets

The impairment assessment for all assets is made at each reporting date to determine whether there
is an indication that previously recognised impairment losses no longer exist or have decreased. If
such indication exists, the Company estimates the assets or CGU’s recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrving amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss.

Inventories

Raw materials and stores, work in progress, traded and finished goods are stated at the lower of cost
and net realisable value. Cost of raw materials and stores is computed on FIFO basis plus direct
expenditure, Cost of work in progress and finished goods comprises direct materials, direct labour
and an appropriate proportion of variable and fixed overhead expenditure, the latter being allocated
on the basis of normal operating capacity. Cost of inventories also include all other costs incurred in
brlngmg the mventorles to their present location and condmon Costs of purchased 1nventory are

necessary to make the sale.




BEHARI LAL ENGINEERING LIMITED (Formerly Known as BEHARI LAL
ENGINEERING PRIVATE LIMITED) (Formerly Known as BEHARI LAL ISPAT PRIVATE
LIMITED)

Notes to the Special Purpose Ind AS Financial Statements for the year ended 31% March, 2023

XII. Borrowing costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
Other borrowing costs are expense in the period in which they are incurred.

XIII. Provisions, Contingent liabilities and Contingent Assets
Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Provisions are not recognised for future
operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. A present obligation that
arises from past events where it is neither probable that an outflow of resources will be required to
settle nor a reliable estimate of the amount cannot be made, is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non - occurrence of one or more
uncertain future events not wholly within the control of the Company. Contingent assets are not
recognised in Special Purpose Ind AS Financial Statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain,
then the related asset is not a contingent asset and is recognised.

XIV. Foreign currency translation
Items included in the Special Purpose Ind AS Financial Statements of each of the Company’s
entities are measured using the currency of the primary economic environment in which the entity
operates (‘the functional currency’). The Special Purpose Ind AS Financial Statements are presented
in Indian rupee (), which is Company’s functional and presentation currency.

Foreign currency translations are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognized in profit or loss.

XV. Revenue recognition
(i) Revenue from sale of goods and services
The Company has adopted Indian Accounting Standard 115 (Ind AS 115) - ‘Revenue from
contracts with customers’.




